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The effect of government size on the growth and convergence of the agricultural sector

Abstract

In recent decades, the relationship between government size and economic growth is one of the issues that
economists have been interested in and about that different views have been presented. In this paper, the effect of
government size on growth and convergence of the agricultural sector in the provinces 2005-
2015 discussed. In this analysis, first, the two-part production function of the Ram was considered and then to
separation the effects of differentiate capital types the generalized model of the Manki - Romer-Weil model was
used. Finally, the econometric model is estimated using panel data and fixed effects method. The findings indicate
that the increasing of the government size will have a positive effect on the growth of the agricultural sector. Also,
government intervention will slow the convergence of agricultural sector among the provinces. Increasing the level
of cultivation, mechanization, farmers training, physical, social and human capital are among the factors affecting
the growth of the agricultural sector.

JEL classification: H50, 013, C23

Keywords : Panel Data, Capital expenditures, Current expenditures, beta convergence



