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Investigation of the comparative advantage and government policies effects of wheat and barley production

Abstract

An important aspect of regional planning in the development of the agricultural sector to address the indicators
of comparative advantage of the region. In this study, we used from Policy Analysis Matrix (PAM) method and its
indices in order to compute comparative advantage and assess the effects of government policies on wheat and barley.
Revenues and costs based on prices in year crop 2016-2017 in Kohgiluyeh-va-Boyerahmad province are calculated.
Based on domestic resource cost (DRC) the resalt showed that products of irrigated wheat and rainfed wheat in order
of priority of have a good comparative advantage and competitiveness compared with other products in this area. In
contrast, irrigated barley and rainfed barley products have not comparative advantage and competitiveness compared
with other products. Calculation of net social profit (NSP) showed that, except for irrigated and rainfed barley that
were not profitable, the production of wheat is profitable in the province. Index of nominal protection coefficient on
output (NPCO), showed that the wheat in the current situation, government policies are too small to support production
while regarding the rainfed wheat did any support. The indices of irrigated barley and rainfed barley suggest that there
is any support policy from the government for production in the province. Measures of nominal protection on inputs
(NPCI), that there is a indirect taxes on tradable inputs (fertilizers, pesticides and machinery) in the case of all crops
above, and therefore government policies was not in line with to support production inputs on the market. The results
of effective protection coefficient (EPC), which represents the effects of government intervention in the market for
inputs and outputs simultaneously, less than one estimated. This means that government intervention has been to the
detriment of the production of these products in the province.
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