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Studying possibility of futures and options markets creation with approach reducing
income fluctuations: Case study Darab cotton tiller

Mehdi Farzin, Javad Torkamani, Mohammad Hasan Tarazkar’

Abstract

The main purpose of this study is survey possibility of futures and options markets creation with approach
reducing farmer’s income. Required information was collected through questionnaire which was conducted in a
sample 50 Darab cotton farmers by a sampling random method. The results showed that Instead of predominating
of insurance designs, these markets could cover nearly 20 percent of income fluctuations of cotton product. In
these markets, transaction fees were calculated 5504/8 and 35/33 respectively. After calculating transaction fees,
future prices, hedge ratios, size of contracts and transaction speed, it became clear that cotton product provides
necessary potential to enter futures and options markets

Keywords: Risk management, future market, income fluctuations, option market, cotton

tillers.
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