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Weather Index-Based Insurance as New Toolsfor Agricultural Risk Management

Samira Afrasiabi, Mohammad Ghahremanzadeh and Ghader Dashti?
Abstract

One of the most supporting mechanisms in reducing instability and deal with the unpredictable nature of climatic
hazards is weather index-based insurance for agricultural products. Weather index-based insurance is an unique
insurance product that protect farmers against losses resulting from climate change and weather risks. The risks the
purpose of this study is introducing the weather index-based insurance as a new tool for management the production risk
of agriculture products. The main feature of the insurance plan isthat it is resistant in contrast, asymmetric information,
moral hazard and financial abuse and administrative costs and assessment. Wesather index insurance is based on these
indicators that have highly correlated with yield compensation based and compensation is based on these indicators not
based on field yield. So the need to strict control of farmers reduced. The results indicate that developing an insurance
program is required to integration and data integrity that needs stations that are close together to control data and also
coordination method and use of manua methods instead of automated methods. One of the most important needed data

is the weather information in over 30 years associated with region atmospheric events.
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