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Analysis of the price transmission from farm to retail in the Iranian saffron market

niloofar peman* & Professor Javad Torkamani?

Abstracrt

The market margin presents the difference between the price offered by supplier and consumer and is very important
in supplying agricultural products especially when the effect of supplier offered price increase (reduction) isn’t
symmetric on the price offered by the consumer. The main purpose of this research was to study the procedure of
price transfer (symmetric or asymmetric) in saffron market of Fars province. The research data have obtained from
monthly prices of saffron retail and whole sale during 2005-2010 by the agricultural Jihad organization. The price
transfer test and Hook and asymmetric error modification models were used for determining saffron transfer price
from whole sale to retail. The obtained results suggested that the price transfer from whole sale to retail is asymmetric
in a short time period, while it is symmetric in long term. In other words, the sensitivity of retail price to whole sale’s
price increase or reduction is not identical in long term.

JEL: classification: C23, E64, C51

Keywords: symmetry, asymmetry, price transfer, saffron.iran
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