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Study of policies effect (compensatory payment and chicken meat
Imports) in the form of multi market supply and demand of chicken meat in Iran
on social welfare

F. Nikbakhsh Nosar, A.R Sargazi, M. Sabouhi Sabouni’

Abstract

At this study has been done stimate of supply and demand function of chicken meat in Iran and determination of
equilibrium price and quantity in separate three market(retail, Slaughter, wholesale) atsimultaneuse equation
system format, during the period(1363-1388),also variation of consumer surplus , producer surplus and social
welfare has been investigate to performance of two policy of government(subsidies payment policy for
protection of producer and chicken meat imports in wholesale market for protection of consumer. The results
shows that price elasticity of chicken meat supply and demand is positive and less thanl.and represents that
chicken supply and demand are inelasticity proportion to price and in exchange 1 percentqge of variation in
price is less than a percentage of variation in quantity of supply and damand of chicken meat. Income elasticity
of chicken meat equal to 0.71 that is positive and less than 1.that means quantity of chicken meat is not so
sensitive to variation of income. And represents that this good is a normal good and partly necessary.so results
about welfare shows that quantity of variation of social welfare with subsidies payment performance. And
quantity of consumer surplus and producer surplus and social welfare increase, after policy performance.so
variation of social welfare as a result of chicken meat import policy performance in wholesale market, And
quantity of consumer surplus and producer surplus decrease and increase after policy performance, respectively.

JEI classification: C,,, J;3

Key words: chicken meat, retail market, consumer surplus, producer surplus and social welfare
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