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| nvestigation of Factor Affecting on Agricultural Bank Loan Repayment Performancein
Prianshahr County

Maria Hassanpur and Mohammad Ghahremanzadeh?

Abstract

One of the most important actions of banks, including agricultural bank, is timely collectings of granted loan. In this
context, this study attempts to identify the affecting factors on timly loan repayment agricultural bank. To this end, the
Logit model is applied and the required data was collected by reviewing borrowers files in central branch of Piranshahr
agricultural bank by random sampling technique on 1388 year. The results showed that the loan amount, primery
supplementory and extention variables have positive effects on probability of non-timely loan repayments. Also, the age
and period variables have negetive effects. The borrower age and period of repayment have highest and lowest elastisity,
respectively. The marginal effect of loan amount implies that the probablity non-timely repayment of loan is increase
about 0.46 percentage by rising one unit of loan amount. Due to the total weight elasticity of this variables, if the loan
amount increases one percentage, probably of non-timely repayment of loan increases about 29 percentage. According to
the results, it is recommended that the bank should be more careful about repayment period and make more control on
big loan and takes ensurable guarantee.

JEL classification: G21, G32, C25

Key word: Logit model, agricultural bank, loan, repayment.
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