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Estimates of trade-related adjustment costs of agricultural sector in Iran
Omid Karamy & Heydar Gholizadeh

Abstract

Lack of studies in the field of estimating the costs and benefits of tariff reform is considered a major challenge in
Iran. The tariff reform and its costs for government is one of the issues that are examined in this study. Another
goal of this research is estimating the cost of pushing imports of the country towards trade liberalization. On this
basis, imports of agricultural sector in Iran in 2010 under two scenarios were analyzed. For reforming nuisance
tariff, a VAT policy is used in scenarios. Other reforms made in the scenarios is to estimate the costs of trade
liberalization. In this study, TRIST method that is approved by the World Bank, has been used. In the first
scenario, imports value decreased to a level equal to the second scenario, a higher tariff revenue is created. The
results show that reducing the average tariff rate does not always result in the loss of tariff revenue. Different
scenarios can be designed that reduce the average tariff rate and deliver import levels to a specified level when the
tariff revenue is increased or decreased. Ultimately recommend that a VAT policy should be used to reduce the
costs of customs administration.

JEL classification:

Key words: Agriculture sector, tariff, trade-related adjustment costs, TRIST method
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