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Spillover Effects of Agricultural Products Price Volatilities in Iran
(Case Study: Poultry Market)

Reza Moghaddasi1 Parisa Khaligh Khiavi® Hanieh Yousefi’ Behruz Eskandarpur3

Abstract

This paper investigates volatility spillover effects across input prices, producer and retail levels in poultry market
using the Generalized Autoregressive Conditional Heteroscedasitic (GARCH) models for the period between 1997
and 2010. The empirical findings show that the volatility of both agricultural input and retail food prices exerts
significant, positive spillover effects on the volatility of agricultural output prices. Moreover, the volatility of
agricultural output prices has a significant, positive impact on its own volatility. Agricultural output prices are shown
to be more volatile than agricultural input and retail food prices.

So it is suggested that in regulating of poultry meat market, special attention must be paid to price volatility in related
input markets (chicken, corn, ...)
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