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Regulatory the Effect of SPS Instrumentsin Pistachio Trade

Zahra Ardakani, Saeed Y azdani and Omid Gilanpour**

Abstract

Sanitary and Phytosanitary Agreement allows members to take scientifically based measures to protect public health.
Policy makers have to choose between different potentialy risk-reducing instruments regulating agri-food trade.
Analyzing the pistachio trade, the paper estimates the trade effect of SPS regulations on the export of Pistachios of
Iran. For this purpose, a gravity model is estimated and applied to a panel data. Our results suggest that this measure
have a negative impact on the export of pistachios of Iran. The export and the world demand for agricultural products
is increasing focusing on quality, packaging, labeling, and standards of products. Policy makers in countries that
export agricultural products, such as Iran, must consider these characteristics when designing their programs.
Therefore, if Iran builds up-to-date production systems, it will increase its exports of agricultural products.
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