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Considering pricetransmission in lamb market

M ar zieh M ollaee M enneh, Mahmoud Daneshvar K akhki?

Abstract

In this study we consider the price transmission (symmetric or asymmetric) in the lamb market by using asymmetric
error correction model. For this purpose, monthly farm prices of live sheep and lamb retail prices from March 1381 to
December 1389 is used.

Granger causality test shows one way relationship of prices from retail to farm prices. Results from the estimated
price transmission pattern show asymmetric price transmission in the lamb market. As a result of asymmetric price
transmission, consumers pay more than average total cost and marketing agents of this commodity, gain profits from
price fluctuations.

JEL: Q13, Q18

Keywords: price transmission, asymmetric, error correction model, lamb
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