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Transitional rate effect on walnut export prices in Iran
Abstract

Iran is one of the largest walnut producers worldwide, and exports to 30 countries are exported. In
the present study, the effect of short-term and long-term exchange rate changes on the export price
of Iranian walnut by using the ARDL model during the years 1992-2004 was investigated. The
empirical findings of the research show that there is a positive and significant relationship between
the exchange rate and the export price index, so that during the period under review, with the
increase of the exchange rate, the export price index has increased significantly. This means that a
large part of the exchange rate changes to the export price of the country of origin, and a small
portion of it will be transported to the country of destination for the import price. Also, the results
show that the coefficient of error correction is significant and in each period 120% of the imbalance
in the short-term relationship is adjusted.

JEL Classification: Q17,F12,C22

Key words: Walnut export price, Real exchange rate, ARDL explanatory autoregressive model
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