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A Feasibility Study for Developing Direct Marketing in
Agricultural Products
(Case Study: Citrus of Mazandaran Province)

Abstract

Low share from the final retail price of citrus has always been considered as one of the main
producers problems. Direct marketing is one of the appropriate strategies to increase market
share of producers in the agricultural market. Therefore in this study will be estimated
producers willingness to accept for direct sale with using 165 questionnaires and contingent
valuation and Logit model also willing to pay of consumers for direct purchase from
producers and effective factors on them will be investigated. According to the results,
consumers tend to buy citrus from producers by decreasing 30.4 percent of producer price
compared to retail price. Also Producers tend to sell their citrus directly to consumers by
decreasing 41.9 percent of producer price compared to retail price.Variables offer, education,
number of household members and dummy variables of Tonekabon and sari county and
interest to buy from producer have positive and significant effect and age, income andThe
amount of the purchasehave a negative and significant effect on the probability of willingness
to pay of consumers. Also variables amount of waste, education and dummy variable of citrus
presale have a bpositive and significant effect and variables of offer, history of citrus
growing, share of the market price, producer income and dummy variable of selling to other
provinces have a negative and significant effect on the probability of producers acceptance.
According to the results, development of direct marketing will increase the producer benefit,
consumer satisfaction and also will be created field for developing agrotourism.

JEL Classification: Q1 .Q13 M31



Keywords: Contingent Valuation, Logit Model, Willingness to Accept, willingness to Pay,
Direct Marketing



