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Is the orange product of Khuzestan province (case study of Dezful city) comparative
advantage?

Abstract

One of the effective factors in determining the appropriate strategies for the extraversion of each
country is the ability and capacity of exporting and the relative advantage in the production and
export of certain goods.Relative advantage is the ability of a country to produce and export goods
at a lower relative cost and cheaper price.Dezful city due to its geographical location, elevation of
the sea level and suitable climatic conditions, moderate winters, relatively warm summers, soil
texture, and high Agricultural (Gardening) culture and advanced irrigation network is one of the
limited susceptible areas to citros cultivation in Khuzestan province.In this study, the relative
advantage of this product, with the impact of government supportive policies on production, has
been studied by using the policy analysis matrix .The index (DRC) is 0.74, the index of the index
of social profitability index (NSP) is positive and the effective protection index (EPC) is 0.79.The
results of the policy analysis matrix indicate the relative advantage in the production of oranges in
the city.The results of the calculation of the nominal product support coefficient and the input
protection coefficient indicate, respectively, the excise tax on the production of oranges and the
existence of indirect subsidies for tradeable inputs.

The effective support coefficient suggests that the tax that the government has taken indirectly on
the orange crop is more than the subsidy paid for the inputs.Also, the production of this product in
the year under review is socially profitable.
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