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Evaluating change in consumers' preference for Sugar commaodity basket

Abstract

Sugar is one of the basic commaodities in food basket of Iranian household and a strategic product of
country. In recent years, there are several problems in this commodity production include depreciation
of factories, production under capacity, continuous drought and liberalization of the imports that cause
decreasing the domestic production versus imports. For this reasons, this study evaluates stability in
Iranian consumers' preference for sugar commodity basket with using of non-parametric revealed
preference test in 1971-2016. In order to distinguishing between transitory nonlinear shocks from
permanent structural changes, the K-W statistic was used. The empirical results show that there are at
least one statistically significant structural change in preferences in 1981. This study also shows that
changes in consumers’ preference is not only due to factors affecting demand (such as changing in
demographic composition, changing in consumers’ tastes and or responding to the health information
by consumers) but also the factors affecting supply, such as increasing import price could affect
consumer preferences, even if there is no difference in taste of substitute goods with domestic products
and especially, it facilitates the possibility of structural change in the consumers’ preferences, as
observed in this study.

JEL Classification: C14, D12.
Keywords: Consumer preference, Iran, Non-parametric test, Suger, Weak Axiom Revealed preference.
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