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2 .Spatial market integration
3. Law of One Price




',‘
et
> fugl-uh
ALl 93
I S3pgliiss sl

A ) g
b3yl g 1 Cualpan

Eyo tuigS pdyolud Coole g ol slolws cde 4y el Jlib S0 (Kwgm dpiad OLS 5l licadsl (6l oo 13l SOl 0L
)L........o LSI‘J.C osls u." )‘)L' @l&a g;......:%.t o 5)..4‘ )‘ “bﬁ‘“‘gs“ o live calize @‘54 Oy U] u)l.?u 9 u.o.d o Lf‘j‘)s u‘).u_u
IRGIRVAPEPE- PRV

SG )0 sred Slilug a5 > bl waless 0429 dilaie 90 o Dol )0 Ceed Oglas Bl 1S 5 atwgn JI5L ST A8ly o
ol s seles (oLl bld Sl las gla il jo eads saslice slpsed leo (ol Laslgy 4y o)bgs litws 4 miw 5
ot 5l SOl (Kiwen b5yl g, cn!l 5 (Vinuya, 2000) ail sowl sy g Lol g as,e aie g0 5l ol (\Soe <O
A2 oo Cowdy |y S sla 15k asils aslllas (1

6ol Sl 30 (g Al jo logdlly 0 )5 bl 4 axwg Jb j0 b yeiS o (65,0laS DY game L S (Siwgs
Gao b glwlow ol las jai8 Lol sl 5L S5 51 ol (sl &G 50 €50 clisS L ST iges olgin (ol 53,5 045 4
ail byl ple b oYU Siwgn sl 5L ool ST Jg 0g anlss aibe BaiSodss sl olal ol o cwld il
Jawi 1) lisas,e oS S o 50 oauSadss a5 1> ail aiils polad Wlgs cad Gowaidy jo Cwed iol3dl slesulw
3,5 Linlg>

Lol 0030,5 &l alisee sledigy jokain ol (glp 5 0,00 8929 (Slod T eao50 Slusl 5L S (K swyp b akal) jo
ool sl eslatwl b as” wogy gol,8l dgl (VAFY) B g (VAFY) 5ials oy slpion 1) (Sod (g, (VAFY) Sgdl g 20 )
Sloj sloaisy ol e b sl S| by Joo o OAF) ol w68 il |y oyl e S <,
(V2o ¥) 68 g Hgwghd (Ve V) wilada g1y, =158 (Ve e o) bl «(VR99) g «(1A3) s «(VAAA) ), Ka g oo
Wlad 5 0 as yhgy ol 311K g (Yoo A) (Lle g ogSa (Yo »#) Lo oY+ 2 V) Kilg 9 5

2k S i Sl e gy 5 LOP (el (3l 5 e gl (903D (s laig, 51 OAAA) oS 5 3
Sler 4 2o LOP (g )Ll 15051 5 code slo 03T a5 aisls ol LT .68 S soliwl (VAAY-AB) auil 3 alo sla,l5b b alal,
u.o..\ﬁ 6[.&);.» )f‘ ] )Jéjb)yo Lgl.bo.b‘.) L; wl...o kJ"j) g_;l.‘?h.;‘ L) g_;jl.n.o Le‘.u JJL@.JGA J.«ol? (ST U?‘A)] as QS.MJGA L.?’UL"'
Oliadd) 5,5 solatwl Wb rezmed 903l 5l il LLG Ly ol 51 5 0dg, ,I0 b code s LOP ()Ll slo fyg0;T oisl LL
OYAY (olos g

3 e gloy abolie jo €0 s Jud 5l (65)5liS DY gams Lol g as,e a5 Sl ax gl ol ol ol Pl (LS o
shad (8 3925 058 o0 ad Sllug Jlrs Jgame cllon liley 5 ohg 9 59,8 e @ pbl (olas, oo wile Jlo
plas 00,5 020 Oldllas ;o rezmed by, 5l eolaiwl 4 joxie 9wl SLLL Sl a4 b sl ady ) L8 I IS wiles oo
ous pll labd e cdl gl s (VA2%) udy S5 ooy U (razman abal) S plgie a5k (S 93] sl e
0230l 1) LT 0929 aSiul b 0iS o (2,8 1) e 5o uad sloasly aiy ) 9959 pae b Sldllas ST sy addllae 5 3 ool
u.o.aﬁ ug.tlﬁ 9 )‘)L' @l&a gsi,...ue...a as b)‘b U" o fol} axfllao o0l QL“" u.anA Lgl...w‘) o .(Zanias, 1999) b)..fkso

1 . Vector Error Correction Model
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1 . Helleberg, Engle, Granger, Y oo
2 . Zero frequency
3. A quarter cycle per quarter
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. Maximum eigenvalue

. Adjustment coefficients

. Non-zero, reduced rank

. Full-restricted model (each seasonal cointegration space has a linear trend)
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Spatial Market Itegration and the Low of One Price (Case Study: Broiler Market of
Tehran and Northwest Provinces of Iran

Zahra Rasouli Birami, Dr. Ghader Dashti, Dr. Mohammad Ghahremanzade'

Abstract

Using wholesale price data during the years 1377-88 spatial market integration and the law of one price were
investigated for broiler market with regard to the seasonality of price series in five provinces of East Azarbaijan, West
Azarbaijan, Ardabil, Zanjan and Tehran. Thus, Johansen's Multivariate Seasonal Co-integration method was used.
The results of seasonal unit root test showed that broiler price series in all investigated markets follow the seasonality
and two seasonal unit roots were found at zero and biannual frequencies. Seasonal co-integration test indicated that
the law of one price wasn't confirmed in the long-term and biannual frequencies, so they are not fully integrated and
there are more than one common stochastic trend (two) in these markets that price adjustments based on them, but the
markets are partially integrated in both frequencies. Based on the results it can be suggested to use scientific methods
in policy making, to improve the transportation system, to reduce transportation and other transaction costs and to
adopt policies for reducing the possibility of arbitrage.
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