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Investigating Possibility of Water Tariff Increasing in Agriculture Consumptions in
Subsidy Targeting Law

Saeideh Moazeni, Morteza Tahami Pour & Tayebe Aryan'

Abstract

Today, the price policies and tools have important role in water demand management and optimal allocation.
Determining appropriate tariff of water in agricultural consumption is one of most important price policies. In this
connection, Subsidy Targeting Law by focus on receiving water price according to water cost has significant effect on
water resource management in agricultural sector. So, this study aimed to determine the appropriate rate of water in
agriculture in the Golestan province under the Subsidy Targeting Law has done. To achieve this goal using
econometric methods were used to estimate the economic value of water in agriculture that showing price in demand
side, Then, using the average cost approach, cost of water from surface and groundwater resources of suppliers was
also determined. Finally, comparing the economic value and cost of water, the water tariff policy in line with the
objective law of subsidies under various scenarios were evaluated. The results show that in a long time, there is
possibility to achieve real price of water and recommended water management policies in line with the law being
targeted subsidies should be directed to the side that lead to balance value and the full cost of water.
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