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Analyzing rice pricetransmission in Fars province
A. Poortouiserkani & M. Bakhshoodeh!

Abstract

The present study examines causality relationship and market price transmission for different varieties of rice
produced in Fars province, southern Iran including Amol3, Dorodzan, Champa and Kamfirooz. Causality test and
Houck approach were applied to time series data of monthly wholesale and retail prices from April 2004 through
March 2010. Causality test results indicate that wholesale prices cause retail prices in Amol3 and Dorodzan
markets whereas price determinantes in Champa and Kamfirooz markets are retailers. Estimation results of houck
approach reveal that price transmission between wholsale and retail levels in Amol3 and Dorodzan markets are

asymmetric and negative but asymmetric and positive in Champa and Kamfirooz markets.
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