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Investigating Market Agents Shares Market Efficiency of Garlic (Case Study: Hamedan
Province)

Abstract

Two of the issues that have been always getting in the way of marketing of agricultural products
are the difference between the producer price and the consumer price and price difference in
different seasons. Although prices vary in different seasons, this does not mean that the margins
vary in different seasons. In fact, the benefits distributed between marketing agents should not
be different in different seasons of the year, if not, it means that the transfer of prices is not
symmetric at different levels and the market is not functioning efficiently. Efficiency has the
most importance in marketing analysis. Profit in the marketing of a product is directly related
to market efficiency. The inefficient and backward marketing system leads to rising costs,
widespread losses, product degradation, and dismal prices. High marketing efficiencies make
it possible for suppliers to reach the benefits of selling at a higher price or cause consumer
satisfaction through reducing the purchase price. It can also satisfy both consumers and
suppliers both by reducing the price differential between final selling and buying in the market.
The purpose of this paper is to investigate the efficiency of garlic market in Hamedan province
as the main center of garlic production in the country. In this paper, after studying the garlic
market structure in Iran, we determine path marketing of garlic in Hamedan province. Then,
we studied the distributions of marketing margins and determined market efficiency in different
seasons by analyzing monthly prices of producer, wholesaler and retailer during 2001-2014.
The results show that, apart from the years 2005, 2009, 2012 and 2013, the market has been
inefficient. In most of the years that the market has been operating inefficiently, the most
inefficiency are associated with the winter and spring seasons which lead to increases in
marketing margins. In summer and autumn, however, market operates effectively because
garlic is producing during these seasons and is not sold by that time.

JEL Classification: Q13, C15, R59

Keywords: Market Structure, Marketing, Efficiency, Garlic, Hamedan Provinc



