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Estimates almost ideal demand system and Rotterdam for vegetable oil in Iran

Abstract
Analysis of Demand Cause to Understanding the pattern of household consumption and identify the model
helps policy makers and planners to predict the future. As a result with the Evaluation of past policies and
planning creating favorable conditions provided. In this study using data and consumer price over the years,
1986-2014, almost ideal demand system and Rotterdam for vegetable oil was estimated by unrelated
regression. The results indicate that obtained stretch in AIDS is consistent with the literature. So that all the
own-price elasticity that estimated are less than one (Hicks and Marshall elasticity for vegetable oil are -
0.625 and -0.523 respectively). Results of elasticity estimated in Rotterdam demand system is also
consistent with the theory of inverse relationship between price and demand for products (Hicks and
Marshall elasticity for vegetable oil are -0.96 and -0.77 respectively). As regards consumption patterns, the
use of leverage in the price cannot be effective so changing in the type of imported oil, increase production
and reduce liquid oils, solid vegetables oil production, requiring manufacturers to reduce trans fatty acids
to less than 10% oil and so positive measures that could improve edible oils consumption patterns in the
country.

JEL Classification: D11 «Q11

Keywords: Vegetable oil, almost ideal demand, Rotterdam demand, Iran
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