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Efficiency analysis of target countries for Iran apple export

Abstract

Apple is one of the gardening products that forms part of the non-oil exports of the country,
and its exports have always fluctuated in the past years. This research was conducted with the
aim of evaluating the price transmission and comparative advantage of Iranian apple exports
in target countries such as Bahrain, Kuwait, Saudi Arabia and Pakistan. The information
required for this study is the export timeline information (2001 to 2016). The pattern of price
transfer from one market to another has significant implications for the product, among

V¥



manufacturers, marketing agents and consumers of a product. In this study, using the error
correction model, the price transmission method and using RCA and RSCA indices, the export
advantage of Iranian apple was studied. The Bahrain market with the average apparent
comparative advantage of 81.98 is the most advantageous and the Kuwaiti market with an
average comparative advantage is 15.57% of the least export advantage. The results of the
vector error correction model showed that the one-percent price transfer in the short and is not
symmetric in long term and in Bahrain and Saudi Arabia. And the market is not efficient, but
the price transmission in Kuwait and Pakistan is symmetric in short-term and the market is
efficient, and in the long run, the price transmission in these markets is not symmetric.

JEL Classification: Cx, P2, Qi3

Keywords: Apple, Export Efficiency, Error Correction Model, Iran, Target Countries



