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A Review of the technical and Allocative Efficiency of farmers covered
(Case study: Khorasan Razavi Province)

Alireza Pourmoghaddam, Arash Dourandish, Ali Rahnama, Nazanin Mohammad Rezazadeh

Abstract

Barley is one of the major farm products that plays an important role for human beings and livestock. This product,
like other agricultural products is produced under very risky situations and agriculture insurance is The most
important risk mitigation tool. This paper aims to examine the role of insurance in Khorasan Razavi province's barley
producers , efficiency. Thus, cross-sectional data the concerning to inputs of (seed, fertilizers, pesticides, machinery
costs, labor and water)the barley Production through stratified sampling for crop year 89-88 were collected. Then,
using data envelopment analysis and stochastic frontier production function analysis, were the efficiency of barley
growers examined. The result obtained showed that the farmers covered by agriculture insurance are more efficient
than the ones who are deprived of it. Therefore, the productivity of production factors can be increased by
encouraging the farmers to use products insurance.

JEL classification: O33

Kew words: Barely, Khorasan Razavi Province,efficiency, data envelopment analysis, stochastic frontier
production function analysis
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