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The Effects of Economic Growth and Free Trade on Iran’s Quality of the
Environment

Mohamad Vaez Barzani' , Rahman Khoshakhlagh?, Rahim Dalali Esfahani’ and
Behruz sadeghi Amroabadi’

Abstract

Globalization as an economic discussion that started to be focused of economic analysis within 3 recent decades
was advertised to persuade free trade, omit international tariff and leads to higher welfare and employment and
expanding national economy toward international size. In fact Globalization necessitates free trade and reduce
rules and regulations, being set up by individual countries and trying to see the whole globe as a unit. Focusing
only on some parts of development in the past, economic growth only, and neglecting some parts of environment
and causing pollution endangers sustainable growth and causes major concern for the welfare of future
generations. In this regard, two new hypothesis- Environment Kuznets Curve and Pollution Haven Hypothesis-
have been considered. In this paper by using Autoregressive Distributed lag Model the Effects of Economic
Growth and Free Trade on Iranian Environmental pollutions during 1980-2006 is evaluated. The results show that
Iranian evidences is corresponding with the EKC (Environment Kuznets Curve) hypothesize in the spite of PHH
(Pollution Haven Hypothesis.

JLE classification: Q01, Q5, F18.

Key words: Economic Growth, Free Trade, Environment, International Pollution, Globalization, ARDL.
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