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Passing Exchange rate risk on the risk of corn in Iran; Applying the Value-at-Risk Model (VaR).

Abstract

Corn is considered to be the most important source of energy for poultry feeding, which accounts for
about 60% of the diet, and most of it comes from imports. Recently due to the increased demand for
chicken meat, it needs to be felt. Given the high volume of its imports, one of the major factors behind
the fluctuation in the corn price market is the exchange rate risk that affects the market for this product.
In this study, examines the risk of overflow between the Exchange Rate market and corn market over
the period of 1995-2014, using the VaR method and, in particular, the family of GARCH models. The
results of Granger causality in risk indicate Extreme significant Upside and Downside spillover from
the Exchange Rate market to corn, so that the Upside risk spillover is more than the Upside risk and the
corn market is more influenced by the increase of the exchange rate than its reduction. the effect of the
30th interruption on both levels of confidence indicate a higher spillover risk between markets in the
long run. That is, the effect of exchange rate risk spillover in the long run is more than short-run.

JEL Classification: C32,012,Q14
Keywords: Value —at-Risk, Exchange Rate, Corn,





