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Estimates of support the agricultural sector and reduce its impact
on Iran's economy

By: Zorar Permeh and Alireza Karbasi'

Abstract

In this paper we estimate Total Aggregate Measurement of Support (TAMS) in period 1369-88. Results show
support of agriculture in Iran increased and it could be decrease by 13600 billion Rials in 10 years If Iran is a
member of WTO. Simulation by social accounting matrix shows decrease support by 1360billion Rials caused
7715 billion Rials in total production in economy and employment in agriculture decrease by 42000 employers.
Decrees support of agricultural product causes increase of cost production then inflation rate but this is not
significant. Furthermore, the reduction of agricultural support, the income of urban households more than rural
households decreases. Therefore, this policy will improve income distribution in favor of the rural community.
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