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Effect of Exchange Rate and Its Uncertainty on Iran’s Date Exports

Omid Zamani', Gholamreza Peykani’, Kobra Hasani’*

Abstract

Exchange rate volatility is one of the effective and ambiguous factors on agricultural produce export. According to the
importance of agricultural trade for escape from single-product economy, the main aim of this article is to investigate
the impact of exchange rate volatility on the Date export of Iran during the period 1338-1386. For this purpose at first
Generalized Auto-Regressive Conditional Heteroskedactisity (GARCH) specified as exchange rate volatility index
and as a criterion to show the exchange rate uncertainty was considered. Then the Vector Error Correction Model
(EVCM) employed to examine the impact of exchange rate volatility on value of Date export. Estimation results
indicate a negative impact of exchange rate volatility on the value of Date export. Also reviews of the other variables
model showed that weighted average income of Date importer countries, exchange rate and domestic producer price
of Date has negative effect on export value of Date.
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