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Assessing provincial absolute Poverty Lines by Revealed Preference

Noormohammad Abyar, Habibollah Salami & Ahmad fattahi*

Abstract

In countries that degree of development levels between regions or provinces are remarkable, national
poverty line estimation is meaningless . Because it can not show real poverty in different regions.
Therefore estimating provincial or regional poverty lines are a important priority. But estimating
provincial poverty lines requires comparability and consistency with utility theory (revealed preferences).
Therefore, in this study poverty lines of different provinces were estimated and test their consistency
with the principles of the theory was revealed preferences tested. Test Criteria relaxation and poverty
bundle weight adjustment methods were used for removing inconsistency. Based on the results test
criteria relaxation up 90 percent, number of consistent provincial poverty lines increased to seven. But
on the basis of 25 percent weight adjustment of bundles, number of consistent provincial poverty lines
increased to 17 province that can be used to estimate of national poverty line.

JEL Classification: D69, 132

Keywords: poverty line, revealed preference, test criteria relaxation.
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