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The effect of financial repression on growth of agricultural sector in Iran

Ali Reza Karbasi'& Somayyeh Naghavi’

Abstract

Government intervention in financial markets through interest rate ceilings for bank deposit, high rates of
statutory reserves, intrevtion in the distribution of bank credit, laws codification and Restrictive regulations
of current account and capital account, it can be make The low interest rates to below inflation rate and
negative real interest rate., This conditions in the economic literature is called financial repression, is one of
effective Factors on economics growth. Existence of a positive relationship between financial development
and economic growth, by Studies many researchers has led to study on the development of financial markets
and growth inhibitory factors. with according to the high share of agriculture in Iran economics and
effective factors on growth of this sector in this paper, has been tried by Using time series data During the
period 1978-2008 and Auto Regressive Distributed Lag in the Solow growth model, be studied Impact of
financial repression as one of the effective factors on the growth of agricultural sector in Iran. The results
suggest the negative impact of financial repression on growth of agriculture sector .Therefore the specific
proposal of this study is gradual release of financial repression policy.

Keywords: Financial Repression, Agricultural Sector, ARDEL Model.
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