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The Study of Casual Relationship between Export Diverdivisification and
Agricultural Added Value

Mohsen Salehi Komroodil, Hashem Mahmoodi’ and Javad Hosseinzad®

Abstract

The new growth theory has been claimed that exports cause economic growth. On the other hand, Agricultural
export diversification can consider a suitable way to reduce dependence on oil revenues and avoid the harmful
effects of oil price fluctuations on the national economy. On theory base, agricultural growth can cause export
diversification. Therefore, in this study, it tried to investigation of long-term and short-term relationship between
agricultural growth and agricultural export diversification. Hereby, it was used Toda and Yamamoto causality test
for examination of long run causal relationship and the three indices were used to measure of diversity export:
entropy, Ferrantino and Hirschman. Also after confirming the cointegration relationship between variables by
using the approach ARDL, with an estimation of error correction model and using t and wald test, it was
delaminated causal relationships between variables. The results strongly emphasize that an export diversification
can cause agricultural growth. Therefore, it suggests that though export diversification, increase agricultural
growth and stability of foreign exchange earnings. Also, results may suggest that agricultural growth cause export
diversification. Thus, the promotion of agricultural growth through different policy, especially more diverse field
of products, can provide export condition for agricultural export diversification.
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