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Valuating the organic dairy and protein products
case study: milk, meat and egg

Hassan M afi & Elham Foudazi

Abstract

Many studies show that organic productions do not have the same harmful effects related to current productions.
Noticing that there is no specific market for organic products in Iran, this study tries to determine the value of organic
productions by means of contingent valuation method and willingness-to-pay estimation approach. The statistical
society of this study contains 215 families in Tehran province and 205 families in Guilan province and in order to
measure individual willingness to pay, double-bounded dichotomous questionnaires and Logit model have been used.
Results showed that amongst variables of model, income and cancer record in relations had significant positive effects
on willingness to pay for organic products. The average willingness to pay of the questioned people for buying the
organic product is twice as the price of the non-organic product. Since this amount of willingness to pay may not
cover the production costs of organic crops, it seems to be necessary that government implements some support
policies like paying green subsidy to farmers. In addition, for establishing the organic (biologic) agriculture system in
the country, there should be appropriate programs to provide supply security in distribution network along with the
promoting the production of these commodities, because it is inevitable to economize the agriculture in order to
develop and extend it.

JEL: F31

Keywords: organic (biologic) products, valuation, willingness to pay, L ogit model

AR



