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Survey of exchange rate effect on the trade of Iran agricultural sector

Elham Foudazi, Hassan Mafi, Gholamreza Yavari & Mohsen Shokatfadaei

Abstract

The main purpose of this survey is to study the effect of exchange rate on trading in Iran's agriculture sector. In this
survey, interactions among trading, capital and agriculture sector's income and also the effect of exchange policies and
trading orientations of development programs, have been studied. The period of this survey is related to the years
1355-87 and to study the variables, time-series have been used. the results show that the effect of unifying the
exchange rate and the outward-oriented policies of development programs on trading in agriculture sector, the value
added of this sector and the real exchange rate, are positive. However, only the effect of unifying the exchange rate
and outward-oriented policies on the exchange rate are significant. Thus, we can say that the trading policies of
development programs have been inefficient in improving the trading in agriculture sector. Based on this study, it's
suggested to carefully develop the trade liberalization policies which are mentioned in development programs, beside
the tariff rules. According to positive effect of capital on trading, it's also suggested to provide trading improvement in
agriculture sector and consequently the development of agriculture sector, by investing in the infrastructures of
agriculture sector.

JEL:F31
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