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Investment Priority in Agricultural Sector: A SAM Analysis
Vahideh Ansari and Habibollah Salami'

Abstract

High rate of unemployment and income inequality are two well known problems in Iranian economy. reducing
unemployment rate and income inequality is a favorable policy which is affected by the level of investment and in
which sector it is invested. However, different economic sectors are plying different role in creating jobs and
causing income inequality. Thus, given different priority in allocating investment to different economic sector has
strong implication for employment level and income distribution in the economy. In the present study different
economic sectors were investigated from this point of view. The analysis has been deone using a social accounting
matrix constructed for the year 2001. Results revealed that, investment in agricultural sectors and the related
industries has the highest priorities in terms of creating income for the low and medium income groups in rural
households, thus reducing income inequality in Iran. From this point of view, cropping and horticulture sub
sectors have special place and are plying more effective role in the economy. Thus, given special priority to
agricultural sector in allocation investment is a wise policy for reducing unemployment and income inequality in

Iran and recommended.
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