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Theimpact of oriented subsidies on bread consumption patter ns of urban
households (Case Study: The city of Shiraz)

Ahmadali Rezai , Gholam Hossain Kiani *

Abstract

The first phase of bread subsidies orientation has been implemented since February 2011 in Iran. This study
survey some its consequences including impacts on amount and pattern of bread consumption, amount of bread
waste, in the early months of implementation in Shiraz city. Ten hypotheses have been constructed to test changes
in amount and pattern of bread consumption, amount of bread waste resulted from this rule. A comparison ratio
test has been used to test these hypotheses. Data has been collected from 200 households in June 2012 in Shiraz
city.

The results showed that after subsidies orientation, consumption pattern of households has been changed from the
bread without bran to bread with bran. Also bread quality was not improved in Shiraz city after implementing this
rule. As expected, amount of bread consumption and waste was reduced. In addition, after orientation of subsidies,
households have been changed these priority in selecting bakery from distance of home from the bakery, quality
of bread and bread price to price of bread, quality and distance of home from the bakery, respectively.

JEL classification: D1z Q22

Keywords: Oriented subsidies, Consumption patterns, Food Security, bread, Shiraz

' - Student and Assistant Professor, Department of Economics, University of Isfahan.
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