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Study of Price Transfer Behavior in Iran Grape Market
Reza rostamian & Amin babaei *

Abstract

One issue that always is propounding in the market distribution existed in developing countries such as Iran is the
difference between consumer and producer prices called market margin. When the effect of increase or decrease
of producer price on consumer price is asymmetric then the importance of market margin will be determined.
Existence of symmetry in market show that the perfect transfer of price increasing or decreasing on farm is toward
retailers and if transfer be done in asymmetric form, the difference of price is in direction of brokers benefit and
farmers and consumers loss and it causes to additional cost for consumers.

Therefore in this paper we pay attention to the manner of price transfer, causality relation, and tension of price
transfer among the different levels of garden grape market by monthly statistics of price during the years of 1376
to 1386. Findings of causality test of Granger — guest show that there is a casual correlation between two levels of
on-farm and wholesale and wholesale and retailing and prices affects by each other. For level of on-farm and
retailing there is a unilateral casual link from the on-farm to retailing. Findings of correction error pattern present
that the price transfer is asymmetric from on-farm to retailing and from wholesale and it is symmetric from on-
farm to wholesale.

Also findings of the tension of price transferring demonstrate that price changing between level of retailing and
wholesale and level of on-farm and retailing do not transfer perfectly and short period tension is smallest than long
period one but price transferring between two levels of on-farm and wholesale of grape show that the tension of
price transferring between on-farm level and wholesale level is the same as the long period.

JEL: O,

Keywords: Price Asymmetric Transfer, Causality Test, Tension of Price Transferring, Error Correction
Pattern, Grape
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