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Evaluation the effects of targeted of energy carriers subsidies on agricultural products
and food prices and Household welfare

Zahra nematollahi, naser shahnoushi froushani'

According to the high share of energy subsidies in the budget and its inappropriate distributive effects, energy
subsidies elimination is essential. Obviously, the most significant effect of elimination of subsidies is rising of price
level and changes in household welfare. In this article, by using the 2004 input— output tables, these effects of
subsidies elimination are investigated for Iran. Here, we consider two scenarios; the first is in terms of symmetric
price transmission and the second one of asymmetric price transmission (current country conditions). Results show
that, horticultural crops, with 1/73% increase have the most influence on the consumer price index. And the welfare of
the society would be decreased 61/96 and 59/24 percent in the first and second scenario respectively.
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