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The Impact of Energy Consumption in Agricultural Section on Agricultural
Growthin Iran

Far naz Daneshpour and Reza M oghaddas®

Abstract

Since any agricultural activity requires energy, so the energy as a factor stimulates economic development in
agriculture and improves the quality of human life. According to Iran, which has rich resources of energy and
example of growth pattern, it has the pressure on the natural resources. The major aim of this study was to evaluate
the impact of long-term relationship between energy consumption and export in agricultural sector on agricultural
added value using time series between 1960 to 2007 and had been investigated applying Johansen test and VECM
(vector error correction models).Results showed that energy consumption and exports have a positive effect on the
Agricultural added value and significant. By increasing in energy consumption and export, the agricultural added
value will increase. It is suggested to be measures taken by policy makers to increase the processing industry of
agricultural products for exporting and taking advantage of new technologies in agricultural production with less
pollution and less damage to the environment may cause to increase the Agricultural added value.
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