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2- Integration

1- Sanjuan 6- Peng

2- Gil 7- Marchantl

3- Granger causality 8- Engle- Granger
4- Error correction

5- Johanson
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1- Spurious Regression

1- Non Stationary

2- Unit Root Test

3- Augmented Dickey- Fuller Test
4- Critical Value

5- Mackinon
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Study on the law of one Pricein Red Meat Market of Iran

Ghasem Zolfagharyan® & Reza Rostamian® & M ostafa Goudar zi®

Abstract

Regional markets are extremely important to agriculture because agricultural products are bulky and perishable
and production and consumption areas are separated. Therefore,it is very useful to test whether the markets of a
particular agricultural commodity in different locations are integrated. Studying of relation between the price of
agricultural products leads to explain market function and their agree of Integration. In this research the relation
between regional markets of red meat among 10 provinces are investigated using monthly retail price indexes
from March 2003 until June 2006.The applied methodologies were Engle-Granger cointegration test , Error
Correction Model( ECM ) and also Granger Causality test.

Finally , the results show along run relation among 27 markets of total 45 studied markets.Meanwhile the law of
one price is respected in corresponding 27 markets while the other 18 markets are not integrated and related
together.

JEL: Q,

Key Words: Market Integration , Cointegration , Error Correction Model , Red Meat
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