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Water Price Effect on Crop Type Selection by Farmers:
Case Study of Shushtar District

Ahdieh Azizan & Mohammad Aghapour Sabbagi®

Abstract

In the recent years, given water resources shortage (according to lack of water resources) and problems rise from
mentioned shortage, decreasing consumption of this production factor is important for policy makers, especially in
agriculture sector. According to previous studies, the most important socio-economic problem is none actual water
price in agriculture sector. So, in presence, suitable pricing making, is the base of programs and policies in water
demand management. But this policy could be effective on water consumption decrease in agriculture sector when
this input price would be effective parameters on farmers’ decisions about crop selections. So, present study
investigated the effect of water price on cultivation pattern at Shushtar County during 2006-2007, using restricted
profit function. The results show that beside the affect of some production inputs, price of water is not effective on
farmers’ decisions about crop selection. This shows that only using this policy, can not has important effect on
decreasing water demand in agriculture sector of this county. So, present study suggested applying complementary
policies such as dissemination of modern irrigation methods, use of partnership management and determining
optimum cultivation pattern according to water necessity in each region.
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