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R-SQUARE BETWEEN OBSERVED AND PREDICTED = 0.6246

DURBIN-WATSON = 1.9694

Long Run Price Transmission Test:

WALD CHI-SQUARE STATISTIC = 94211649 WITH 1D.F. P-VALUE=0.00214
Short Run Price Transmission Test:

WALD CHI-SQUARE STATISTIC = 637.18166 WITH 1D.F. P-VALUE= 0.00000
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R-SQUARE BETWEEN OBSERVED AND PREDICTED = 0.6663
DURBIN-WATSON =2.0069

Long Run Price Transmission Test:

WALD CHI-SQUARE STATISTIC = 48.333927 WITH 1D.F. P-VALUE= 0.00000
Short Run Price Transmission Test:

WALD CHI-SQUARE STATISTIC = 644.29462 WITH 1D.F. P-VALUE= 0.00000
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Long Run Price Transmission Test:

WALD CHI-SQUARE STATISTIC = 48.333927 WITH 1D.F. P-VALUE= 0.00000
Short Run Price Transmission Test:

WALD CHI-SQUARE STATISTIC = 644.29462 WITH 1 D.F. P-VALUE= 0.00000
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R-SQUARE BETWEEN OBSERVED AND PREDICTED = 0.7240

DURBIN-WATSON = 1.9871

Long Run Price Transmission Test:

WALD CHI-SQUARE STATISTIC = 49.599469 WITH 1D.F. P-VALUE= 0.00000
Short Run Price Transmission Test:

WALD CHI-SQUARE STATISTIC = 440.32521 WITH 1D.F. P-VALUE= 0.00000
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Analyzing Price Transmission for Selected Crops in Iran

Elham Barikani', Atousa Bakhtiari’& Afshin Amjadi’

Abstract

Fluctuating prices of agricultural commodities in different markets and how the price transmission of these goods in
market different levels, market costs and margins in these crops are affected. According to the importance of price
policies in Iran’s agricultural sector, complete understanding from different levels response of market to price changes
is great help to determine the appropriate policies. The main objective of this study is determination of appropriate
model for price transmission in the domestic market for agricultural products of Iran investigating symmetric speed
and Magnitude of price transmission in different levels. Therefore, this study investigates price transmission in
selected crops market as rice, potato, melon, water melon, tomato and onion using Error Correction Method (ECM).
For this purpose, was used from monthly data for 1991 during nine months of 2012. According to monthly data, first
seasonal unit root will be investigated. Based on their observations in the seasonal adjustment process, the
transmission pattern of the domestic market price for the desired products was estimated. Based on these results, the
size and speed of price transmission at different levels of product market was different. According to the importance
of price transmission and its relation with market efficiency, Adopt suitable policies of market regulation order to
establish transfer prices in the market should be symmetrical.

JEL Classification: c22

Keyword: Price Transmission, Error Correction Model (ECM), Selected Crops, Iran
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