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I mpact of trade liberalization on income distribution in Iran

Sattar Sadeghi , Mohammad reza Zare mehrjerdi*

Abstract

Effects of trade liberalization on income distribution as one of the most controversial issues raised in the pros and
cons of globalization And a lot of research worldwide, the effects of globalization on income distribution are
examined. Therefore, considering the importance of this issue, in this study using the same method of mass
deployment Johansson Jvsylyvs and trade intensity index (ratio of total exports and imports to GDP) as a measure
of globalization, the relationship between these two variables based on data years 1387-1358 have been estimated.
In this model, inflation, general government expenditures, per capita income and tax revenues as well as other
variables affecting income distribution are considered. The model estimation results show that the Kuznets
hypothesis is confirmed in the Iranian economy and the inflation rate and tax revenues had a negative correlation
with income inequality, while public spending has a direct relationship between the increase in inequality. Finally,
globalization despite the current structure of the Iranian economy Inequality has increased And the status of the
income distribution will become more critical.

jel: B41, D31, FO1

Key words: " income distribution, trade liberalization, both collectively Johansson - Jousylyos" 2
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