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Effects of flood damages on agricultural production

Ghasem norouzi and Mahsa Taslimi*
Abstract

According to statistics provided by the UN, among natural disasters, floods and storms have the most
losses and damages to human societies .In just a decade, amount of damages from flood and storm was
over § 21 billion versus $ 18 billion of damage caused by earthquake .This paper investigated the
damages caused by flood on agricultural production by using Vector Auto regressive (VAR) model. The
estimated results suggest that damages caused by flood have significant and negative impact on
agricultural production. The Impulse response functions of agricultural production to the incoming
shocks from agricultural investment and damages caused by flood variables were examined during the
next 10 periods. Analysis of variance decompositions in the agricultural sector indicate that the most
volatility Shocks can be explained from the damage caused by flood.
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