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The Effect of Discrimination on the Growth Rate of the Agricultural Sector in the Provinces of
the Country ( Data Panels Approach )

Abstract

According to new growth theories, how to govern in different fields is important for the growth and
development of countries. Important part of this effect is to discriminate in the allocation of provincial
budgets. This research was designed to explain the effect of provincial discrimination on the growth of
agricultural sector. An econometric model using years of information 1392-1385 is estimated using
panel approach and indicators of discrimination based on the need and talent of the provinces have been
calculated. The main result is that discrimination in favor for profited provinces has positive and
significant effect on the growth of the agricultural sector. The results also show that allocate funding
based on talents rather to allocate funding based on needs, in order to strengthen the growth of the
agricultural sector in the provinces of the country. Therefore, it is suggested to funding needs and
talents of each province in order to achieve growth and balanced development of the agricultural
sector to be considered.

JEL: R13 «C23 «O13
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