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Welfare Impacts of More Competitive Market for Agricultural Export Crops

Abstract

Saffron and pistachios are of the non-oil exporting commodities that Iran accounts for more than half of
their world markets. Both of them have experienced a declining price during last two decades. This trend
of declining prices may result in important welfare impacts on producers, exploiters and consumers as it is
expected to decline the export. Regarding the importance of the mentioned impacts, this study aims at
evaluating the welfare impacts of decrease in export prices of selected crops on the mentioned groups.
Analytical instruments to get the study objective are domestic supply and demand and export supply,
being estimated using time series date of period of 1980-2015 Findings of the study showed that decrease
in export price of the crops has a significant impact on their export. It was also revealed that producers and
exporters experience welfare loss as the export prices decreases while the domestic consumers' welfare
increases. However, in terms of absolute values, consumers' welfare gain is lower than producers and
exporters' welfare losses. Welfare analysis showed that the total welfare of mentioned groups in saffron
and pistachio markets will decrease by 53 and 41 respectively if the monopolistic structure of the crops is
eliminated.

Keywords: Saffron, Pistachio, Export, Welfare Impacts
JEL classification: F14; Q17.





