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Investigating the Factors Affecting Agricultural Trade between Iran and Shanghai Cooperation
Organization, Gravity Model Approach

Abstract

One of the most successful formations in the Central Asian region is the Shanghai Cooperation
Organization, which has joined the nations in their organization of economic integration. This paper
examines the factors affecting trade between agricultural products of Iran and the member countries of the
Shanghai Cooperation Organization using the gravity model, and wonders whether Iran's membership in
the SCO improves bilateral trade in Iranian crops and its member countries. It will be given. For this purpose,
statistics and information were obtained from various Internet databases for the period 2001 to 2014. The
results showed that Gross Domestic Product, which represents the economic size of the countries, the
geographical distance, real exchange rate and the virtual variable of membership in the Shanghai
Cooperation Organization are the most influential variables on the bilateral trade relations between Iran and
the member countries of the Shanghai Cooperation Organization. Since GDP growth is considered as one
of the major factors in the expansion of bilateral trade volume, it is suggested that appropriate conditions be
created for attracting domestic and foreign capital and increasing production capacities. The real exchange
rate has a positive effect on agricultural trade. It is advisable to take careful consideration in the adoption of
trade policies in order not to negatively affect agricultural trade. Also, given the positive effect of the
membership of Iran in the Shanghai Cooperation Organization on the volume of bilateral trade in
agricultural products, it is suggested that the necessary steps be taken to establish a leading member of Iran
in order to enable Iran to benefit from the best interests of the organization.

JEL Classification: The gravity model, panel data, agricultural production, the Shanghai Cooperation
Organization, Iran
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