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Nonlinear effects of exchange rate fluctuations on the non-oil exports

Smat Mojarad, Mahmoud Sabouhi, Malihe Kouhestani

Abstract

Based on economic theories of macro-economic variables (such as unemployment and exchange rates) are a non-
linear behavior and it may be stated incorrectly in alinear pattern, leading to inaccurate and misleading results can
be achieved.#The present study examines the relationship between exchange rates and non-oil exports in the
Iranian economy and non-linear effects in the causal relations between them were discussed. Therefore, the
validity of the theory of nonlinear relationship between exchange rates and non-oil exports using smooth transition
autoregressive model (STAR) was investigated. Nonlinear effects of exchange rate fluctuations on the study
results confirm that non-oil exports. Smooth transition model results (STAR) showed that the nonlinear Granger
causality from exchange rates to non-oil exports and vice versa there. It is recommended that economic decision-
makers in a dynamic non-linear relationship between exchange rates and non-oil exports to the threshold level of
the potential benefits of non-oil exports should be considered in future planning.

JEL Classification: C4, F4, F43, M 21.
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