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Time Series Implications in Market Analysis; Market Efficiency Analysis on Iranian Egg
Market

Abstract

According to the role of eggs in the food basket of Iranian households, the efficiency and
competitiveness of the market is very important for society welfare. Accordingly, to evaluate the
efficiency of the market, at first, Iran’s egg market structure was determined by Concentration Ratio
(CR) and Herfindahl-Hirschman Index (HHI) in the years 1382-95 and then, to determine the direction
of short-run and long-run causality between shares of provinces in total egg production of Iran and their
producers' shares of the retail market price, a VEC model was applied. The results of this study show,
Iran's egg market structure has been oligopolistic in the years of this assessment and there has been a
reciprocal relationship between shares of production and market shares of egg producers. So that, the
market shares from retail price has been reduced by 19.57 percent with an increase of one percent in
production shares. Based on the results of the integration test between provinces, in the provinces where
long-term relationship between market share and share of production has been confirmed, these results
should be considered further. Due to the small EC coefficient (0.04) of the model, it is necessary to
implement any policy in the egg market gradually and to avoid sudden shocks in the market.

JEL Classification: D40 F10 G14 L11 M31 Q13
Key words: Egg, Market Efficiency, Market Structure, Retail Price, Producer Price, VECM





