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Testing The Induced Innovation Hypothesis For The Agronomy Sub-Sector Of
Iran

Abstract

Economic growth is one of the most important issues among the scholars of economics,
which has been considered several centuries ago. The desire for technical change is a
determinant of agricultural growth, and the literature of the desire for technical change
in agriculture is based on the Induced Innovation Hypothesis. The induced innovation
pattern is the latest and most developed development pattern provided by other
developmental models. This pattern is especially important in the field of technical
change. This template is used to measure the technical change tendency. The induced
innovation hypothesis is mainly developed within the framework of firm theory.
According to the induced innovation hypothesis, an increase in price of an input
compaired with another input, couse to a change in inputs combination and a change
in production technology, and using of this input decrease compaired with another
inputs. The porpose of this study is testing the induced innovation hypothesis for the
agronomy sub-sector of Iran. For this goal, we use from Binswanger cost function and
data series for 1979-2012 years. Our test results show that technical change in
Agronomy sub-sector of Iran has been biased in the direction of saving labor and
fertizeler and using capital and land. So the induced innovation hypothesis is rejected
for the agronomy sub-sector of Iran.
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