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Investigating the Status of Local Water Markets in North Khorasan Province

Abstract

Today, water demand management as a new approach to water resource management is one of the
important issues and basic needs of the water resources management through the creation and
strengthening of local water markets and the determination of the price and economic value of
water, especially in the agricultural sector.In this regard, this study investigates the status of water
exchange in North Khorasan province in the downstream of the Shirvan Barzoo dam. The results
of this study show that in the current situation there are unofficial and dispersed water exchanges
among the farmers, and more than 45% of the interviewees exchanged water that about 70% of
them as buyers and 38% as seller have contributed. The cost of used water from the dam across
different areas is also equivalent to 472 Rials per cubic meter. On average, 56% of the farmers
tend to sell water at an average price of 3560 Rials and 48% of the farmers tend to buy water at an
average price of 3328 Rials per cubic meter. In total, more than 91 percent of the farmers tend to
create a local water market.

Classification JEL: Q25 .Q21 .Q15 .C13

Key Words: Local Water Market, North Khorasan, Shirvan Barzoo Dam
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