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PRICE SUPPORT POLICY ONTHE GROWTH
OF WHEAT PRODUCTION : A
COINTEGRATIOIN ANALYSIS

F. ESHRAQI & H. SALAMI

ASSISTANT PROFESSOR AND PhD. STUDENT OF AGRICULTURAL
ECONOMICS OF TEHRAN UNIVERSITY

Abstract:

The agricultural price policy has been one of the most
widely used policy tools in most of countries including
Iran.The main objective of this study was to analyze the
effectiveness of this policy on the growth of wheat
production during 1356-1376. NPC and Cointegration
methods were used to evaluate the policy and determining
the long-run relation between NPC rate and growth rate of
wheat production during the study period at the country
level as well as the province level.

The results of Cointegration method show that there is
a significant long-run relation between NPC rate and growth
rate  of wheat production during 1356-76 period. In
addition, the calculated NPC‘s are all below one for the

years In the study period. These results reveal the fact that
the wheat price policy could not be considered as a
supporting policy for the wheat producing farmers.

Key words : CO-INTEGRATION, PRICE POLICY,
NPC, GROWTH RATE
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