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Studying the Relationship Between Dominant Agricultural Economics
Variables with Fiscal and Monetary Policies

Reza Moghaddasi(PH.D)' Saeed Yazdani(PH.D)’

ABSTRACT

Self-sufficiency in production of essential agricultural products
has been one of the
most important goals after the revolution and different policies
have been implemented
by the government. The aim of this paper is to examine the
relationship between dominant agricultural economics variables
such as:value-added,price export and investment with fiscal and
monetary  polictes using Vector Autoregression and
Cointegration techniques for the period of 1971-1997.

The results indicate that fiscal and monetary policies have
negative eftect on agricultural investment and the ratio of
agricultural export to total non-oil export.But the relationship
between fiscal and monetary policies with variables such
as:agricultural value-added,agricultural export and agricultural
prices are positive. The results also show that in short-run
monetary policies are more effective than fiscal policies but in
long-run fiscal policies are more effective on agricultural
variables.
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